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Nearing a bottom for house prices?

Quotable Value’s March house price index recorded a
9.3% drop — implying that quality adjusted house prices
have fallen 9.3% on March 2008. QVNZ stated that under-
lying activity in the housing market is showing definite
signs of improvement. This anecdotal evidence, in con-
junction with the low residential building rate, has con-
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falls, a substantial 36% of New Zealand territorial authori-
ties recorded an improvement in the rate of house price
growth in March. This indicates that a growing number of

% 4% 2% 0% 2% 4% regions are hitting a floor for house prices.
QVNZresidential property prices Low interest rates and poor returns in other asset classes
Ten worstperformers over the lastyear are enticing both owner-occupiers and investors back into

o Oese | the property market. However, tight lending standards by
Ruapehu i i banks are still acting as a constraint on any pick up in the
Waikato | ! near term. As credit conditions loosen over 2009 we

Whangarei | ‘ expect house prices to begin to pick up.
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Three-month annual percentage
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